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The Kroger Co. opposes the recommended decision issued on October 19, 2001, which
revises the formula used to calculate the Class III price.

As aresult of the changes contained in the recommended decision, the Class III price for
the months January through September 2001 would have increased a net of $.45/cwt. In
addition the advance Class III price would have established the Class I mover from July
through November 2001. The Class I price would have averaged $.56/cwt. higher than
the actual price calculated under the current formula.

Calculating the Class I skim price at the higher of the Class III or Class IV has increased
the Class I price 13% compared to the formula utilized prior to 2000. Additional
increases in the Class I price will have a detrimental impact on consumers and will
negatively impact milk consumption.

The Kroger Co. opposes the implementation of this decision and requests the Department
review alternatives, which would not lead to an increase in the price of Class I milk.

Respectfully,

John Hitchell
General Manager Raw Milk Procurement
The Kroger Co.



